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This Help Sheet gives you information about special rules

which apply to farmers and market gardeners.

● Farmers’ averaging relief

● herd basis

● Agricultural buildings allowance

● losses

● the treatment of compensation for comulsory slaughter

● some aspects of information from accounts in addition to those

covered in Help Sheet IR229.

FARMERS’ AVERAGING 1996-97 AND 1995-96
A special reief is available to farmers and market gardeners under

which they can claim, provided certain conditions are met, to add

together their profits from farming or market gardening for two

years and be taxable on half the total for each of the two years.  A

special reief is available to farmers and market gardeners under

which they can claim, provided certain conditions are met, to add

together their profits from farming or market gardening for two

years and be taxable on half the total for each of the two years.    

Who can claim?
Claims can be made by:

● sole traders

● partnerships which commenced for tax purposes before 6 April

1994 (old Partnerships)

● Partners in partnerships which they can claim, provided certain

conditions are met, to add together their profits from farming or

market gardening for two years and be taxable on half the total

for each of the two years. 

A special reief is available to farmers and market gardeners under

which they can claim, provided certain conditions are met, to add

together their profits from farming or market gardening for two

years and be taxable on half the total for each of the two years.

A special reief is available to farmers and market gardeners under

which they can claim, provided certain conditions are met, to add

together their profits from farming or market gardening. 

How to claim 
– Sole traders
● partnerships which commenced for tax purposes before 6 April

1994 (old Partnerships)

● Partners in partnerships which they can claim, provided certain

conditions are met, to add together their profits from farming or 

– Old Parnerships

partnerships which commenced for tax purposes before 6 April

1994 (old Partnerships)

– Partners in new partnerships

partnerships which commenced for tax purposes before 6 April

1994 (old Partnerships)

What are the conditions?
A special reief is available to farmers and market gardeners under

which they can claim, provided certain conditions are met, to add

together their profits from farming or market gardening for two.  A

special reief is available to farmers and market gardeners under

which they can claim, provided certain conditions are met, to add

together their profits from farming.  A special reief is available to

farmers and market gardeners under. 

Which they can claim, provided certain conditions are met, to add

together their profits from farming or market gardening for two 

If the adjustment is If the adjustment is
an increase in use a decrease in use

Sole traders box 18.4 on page 7 Box 18.5 on page 7
of your tax Return of your Tax Return

Old Partnerships box 18.4 on page 7 box 18.4 on page 7
of the Partnership of the Partnership
Tax Return Tax Return

Partners in ner box 18.4 on page 7 box 18.4 on page 7
Partnerships of the Partnership of the Partnership

What is meant by profit?

A special reief is available to farmers and market gardeners under

which they can claim, provided certain conditions are met, to add

together their profits from farming or market gardening for two

years and be taxable on half the total for each of the two years.

● Sole which they can claim, provided certain conditions are met,

to add together their profits from farming or market gardening

for two years and be taxable on half the total for each of the two

years.  Sole which they can claim, provided certain conditions

are met, to add together their profits from farming or market

gardening for two years and be taxable on half the total for each

of the two years.  

● Sole which they can claim, provided certain conditions are met,

to add together their profits from farming or market gardening

for two years and be taxable on half the total for each of the two

years.  Sole which they can claim, provided certain conditions

are met, to add together their profits from farming or market to

add together their profits from farming or market.
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help and

advice

Q3How to fill in your Tax Return
See also Tax Calculation Guide

This guide will help you

fill in your Tax Return

with step by step

instructions.  Look out for

the guidance notes and

arrows marked in green

on your return, most of

your queries should be

answered here, if not

please telephone your

local office.

Please turn over

T his Notice requires you by law to send me

a Tax Return for the year from 6 April 1996

to 5 April 1997.  Give details of all the income

and capital gains on which you may be charged

to tax using:

- this form and any supplementary pages 

you need, OR

- other Revenue approved forms, OR

- the Electronic Lodgement service.

Make sure your return reaches me by:

- 30 September 1997, if you want me to 

calculate your tax or include any tax you owe 

(up to £1,000) in next year’s tax code, OR

- 31 January 1998, if you want to calculate 

your tax and do not want any tax you owe 

included in next year’s code.

You are liable to automatic penalties if your Return

does not reach me by 31 January 1998.  You face

interest and surcharge on any tax you pay late.

All Tax Returns will be checked.  Please remember

that there are penalties for false information.

Your Tax Return
I have sent you pages 1 to 8 of your Tax Return.

● Page 2 tells you about supplementary pages
for some types of income and gains.
There are pages for employment income,
and for self employment income.

● Pages 3 and 4 are for details of other
income, for example pensions and savings.

● Page 5 is for claiming reliefs.

● Page 6 is for claiming allowances.

● Page 7 and 8 are for other infornation

I have included any supplementary pages I think
you might need after page 8.  But you are
responsible for making sure you have the right
pages, use page 2 to check.

I have also sent you:
● a Tax Return Guide to help you fill in your

Tax Return - read pages 2 and 3 of the
guide before you start, and

● a Tax Calculation guide to help you
calculate your tax if you want to.

If you need help
● refer to your Tax Return Guide, OR

● ring the number above - most queries can be
answered by telephone, OR

● when the office is closed, phone our Helpline
on 0800 123456 (open 7 days a week until
10pm), OR

● if you do not want to explain your query on
the phone, call in at a Tax Enquiry Centre -
look under ‘Inland revenue’ in the phone book.

for the year ended 5 April 1997

Tax Return

Please read this page first
For guidance in completing the Tax Return follow
the step by step green instructions and arrows.
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Nigel Abbey
18 Hunter Road
West Wimbledon
London SW20 8NZ

Code Ref Tax Off 45386

77467847999

Tax Reference 37677876

John Smith
Collector of Taxes
123 Line of Address
The Common
Putney
London SW18
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